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1. SUMMARY. INFORMED EC COMMISSION OFFICIALS 
WHO HAVE BEEN IN TOUCH WITH COMMISSION REPRESENTATIVES 
IN NAIROBI HAVE TOLD US THERE IS NO TRUTH TO 
NEWSPAPER REPORTS ALLEGING THAT THE EC FINANCE 
MINISTERS DECIDED IN NAIROBI TO INCREASE THE 
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$12 BILLION. AT THE SAME TIME OUR SOURCES SAY THE 
MINISTERS AND EC CENTRAL BANKERS MAY HAVE DISCUSSED 
INCREASES IN BILATERAL SWAP ARRANGEMENTS AMONG THE 
MEMBER STATES. END SUMMARY. 

2. TO CITE ONE SUCH REPORT, PAUL FABRA WRITES IN 
"LE MONDE” (SEPTEMBER 28, 1973) THAT THE MINISTERS 
DECIDED TO INCREASE THE FINANCING OF THE FUND FROM 
ITS PRESENT $1.5 BILLION TO $12 BILLION. QUITE 

ASIDE FROM THEIR ACCURACY, THIS AND OTHER REPORTS 
EMANATING FROM NAIROBI MAY REVEAL A CONFUSION BETWEEN 
THE PROPOSED INITIAL FUNDING OF THE FUND AND THE 
SHORT-TERM CREDITS THE FUND WOULD EVENTUALLY AD- 
MINISTER IN SUPPORT OF EC MONETARY ARRANGEMENTS. AT 
PRESENT THE FUND HAS NO FINANCIAL RESOURCES AT ALL. 

THE COMMISSION S PROPOSAL ON RESERVE POOLING 
(DESCRIBED IN EC BRUSSELS 4614) CALLED FOR ENDOWING 
THE FUND INITIALLY WITH A WORKING CAPITAL OF 500 
MILLION UNITS OF ACCOUNT (1 UAC EQUALS $1.2063) - 
AND NOT REPEAT NOT $1.5 BILLION AS FABRA WRITES - TO 
BE FOLLOWED BY 1 1.3 BILLION UAC AS THE FIRST 
TRANCHE OF POOLED COMMUNITY RESERVES. 

FINALLY, THE COMMISSION'S PROPOSAL CALLS FOR AN 
INCREASE IN THE FUND'S CREDIT FACILITIES FROM 
1.4 BILLION UAC TO 8.175 BILLION UAC. 

3. THE SAME PRESS STORIES ALSO ASSERT THAT THE 
FINANCE MINISTERS REACHED AGREEMENT IN NAIROBI ON 
MEASURES TO STRENGTHEN COORDINATION OF THEIR DOMESTIC 
MONETARY POLICIES AND DOLLAR INTERVENTIONS. THE 

FRG AND OTHER MEMBER STATES ARE REPORTED TO HAVE 
AGREED TO GRANT FRANCE SHORT-TERM SWAP LINES IN 
AMOUNTS CHARACTERIZED AS UNLIMITED. 

OUR COMMISSION CONTACTS HAVE TOLD US THAT NO OFFICIAL 
MEETING OF THE EC FINANCE MINISTERS TOOK PLACE IN 
NAIROBI AND THAT THEY ARE UNAWARE OF ANY NEW 
DECISIONS RELATED TO INTRA-EC MONETARY COOPERATION. 

4. ON THE OTHER HAND OUR SOURCES SAY THE EC 
FINANCE MINISTERS AND CENTRAL BANKERS MAY HAVE 
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INFORMALLY DISCUSSED AN INCREASE IN BILATERAL SWAP 
LINES AMONG THE MEMBER STATES SINCE THE TOTAL 
AVAILABLE SHORT-TERM CREDITS (1.4 BILLION UAC) HAVE 
BEEN ACTIVATED BY ITALY AND ARE THUS UNAVAILABLE 
AT THIS TIME TO ANY OTHER MEMBER STATE. (UNDER 
CURRENT EC MONETARY ARRANGEMENTS VERY SHORT TERM 
CREDITS, WHICH ARE REPAYABLE AT THE END OF THE MONTH 
FOLLOWING THE ONE IN WHICH THE CREDIT IS GRANTED, 
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ARE UNLIMITED IN AMOUNT.) 

5. ONE OF OUR CONTACTS BELIEVES GISCARD MAY HAVE 
DELIBERATELY LEAKED THE STORY THAT FRANCE HAS BEEN 
GRANTED UNLIMITED CREDITS BY ITS EC PARTNERS IN 
ORDER TO CALM THE EXCHANGE MARKETS. WHATEVER THE 
CAUSE, SPECULATIVE PRESSURES APPEAR TO HAVE ABATED 
AS THE EC SNAKE NARROWED TO A WIDTH OF 1 .9 PERCENT 
AS OF THE MORNING FIXINGS ON SEPTEMBER 28. WITH 
THE DM AT THE TOP AND THE FRENCH FRANC AT THE BOTTOM 
OF THE NARROWED BAND. HARTMAN 
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